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| About the Survey

The voice of 1,154businessleaders.
Every APEC economy is represented

The 21 APEC economies generat®&4% of
world GDP, 44% trade and are home to
41% of people

55% respondents in organisations with
more than $1biln in revenues

PwC, in its role as Knowledge Partner to
the APEC CEO Summit has produced
seven APEC CEO surveys
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CEO confidence in revenue growth prospects continues t o be

Some improvement overall

Very confident

Somewhat
confident

19%
27%
Not very confident 8%

12%
15%
3%
5%
Not at all confident 2%
3%

2%

m2016 m2015 ®m2014 =2013 = 2012
PwC

But no change in key measure
of CEO optimism

- APEC CEOs very confident in revenue growth
= APEC CEOs NOT very confident in revenue growth

46%
43%

36%

28%

19%

2012 2013 2014 2015 2016



Two areas where CEO confidence is notably flagging: Generating
returns on innovation and overseas operations

Where conditions are about What ds

b e cchalfemgingno r e
the same as last year

® More confident 2016 ® More confident 2015 ® More confident 2016 ® More confident 2015

" margnen 2% roduct o seres
margins in product or service 32%
domestic ops 2015 24%

Increasing profit 0
Securing talent to AU 8% margins in m 0
perform globally  JIFE 20% international ops 22%

compliance, tax eIt 15% ROI in Asia Pacific 2204
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Growth
drivers

A Regional investment, 2016 -2017
A Strategies in China

A Importance of regulatory conditions
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I53% APEC CEOs plan on od6increasing iInve
months

m 2016 =2015

Investments
will increase

31%

of increase to
rest of the world

Investments
will stay the
same 69%
of increase going to
Investments APEC 21 economies

will decrease

Don't know
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Most APEC CEOQOs plan to raise investment at home, but
diversification is also apparent for 2016 -2017

China, US remain top destinations for more APEC CEOs increasing investment

Where CEOs are investing

People’s

Hong Kong, Republic of
Where CEOs are based ¥ Russia Australia China China Singapore us
Russia L) _ D
Australia - - -
Hong Kong, China - -
People’s Republic of China - -
Singapore -
us 0

@ 9% of CEOs surveyed who will increase investment in own economy

@ Select APEC destinations drawing investment increases from at least 20% of origin CEOs
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Most APEC CEOQOs plan to raise investment at home, but
diversification is also apparent for 2016 -2017

ASEAN is next to attract fresh investment from more APEC CEOs

The

Singapore Indonesia Vietnam Philippines Japan us
Russia -
Hong Kong, China - -
Singapore -
Indonesia 47%
Vietnam -
The Philippines
Japan C ) —

In the Americas, Pacific Alliance cross-investment flows are taking shape

us Chile Mexico Peru
Us 0
Chile ) ) b
Mexico . )
Peru 0
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Looking to attract cross -border
e C 0 n 0 mrggulatory conditions

Factors that matter most to CEOs
iInvesting across APEC borders today

! Regulatory -"54 Favorable tax
v environment E environment
#2 . [ ] #5
Expanding A :
@ domestic market Legal environment

Index score based on
% CEOs ranking top 5
of a total 14 factors

A skilled talent pool

Investors? Work  on your

In 2011, dynamic markets were enough for
more APEC CEOs to unleash investment

Expanding market

ESE # 696
ESCHD 1 8%

Regulatory environment

- 8% Comparing #1 ranked
I 1 4% factor in 2106 with 2011




I :
The new competitors to watch

PwC

Comparing CEO views on their leading rival today

with 2014
41%

940 2014

@

9%

Developed
economy
multinational

34%

Regional leader

2016
189% Emerging
economy
multinational
17%
National leader
5%

Local leader



IAPEC CEO outl ooks for Chinaods GDP gr ow
vary widely

Business leaders in China,
both domestic and

foreign, are gravitating
toward three strategies to

31%

S
1 adapt to new market
Q realities.
(A
<
X #1 Increase collaboration with
partners (48%)
3% 3% #2 Focus on building brand (42%)

Economists’
estimates

1% 22

1%

#3 Expand geographically within
Below 2% to 3% to 4% to 5% to 6% to 7% to 8% to 9% to 10% or . 0
o 2bove China (41%)

CEO estimates for China GDP growth over next three years
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Some APEC CEOs note gains in 2016, yet most say progress in Asia
Pacific free trade is slow

530, 220%

22%

0
14% 129

2016 2014
Significant Slow Stalled/reversed
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lAbout Peru &
the Pacific
Alllance




CEO Confidence in Peru, Mexico and Chile
Prospects for revenue growth in 2016-17
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CEOs across Asia-Pacific/Americas (APEC)

somewhat

45% . confident

40% @ not very

confident

very
11% @confident
4% . not at all

confident

CEOs in

52% @

27% @

19% @

290 @

Peru

somewhat
confident

very
confident

not very
confident

not at all
confident

CEOs in Mexico CEOs in Chile

62 % . somewhat

confident

519% . not very

confident

31% .Scmc‘.fvhal

confident

239 .not very

confident

0 very not at all
15% .confident 14% .

confident

1% @'

confident




